
The 400% Federal Poverty Level (FPL) Cliff Returns for Higher Incomes 

 

 

If your income is more than what it shows on the chart you will no longer qualify for financial 

assistance through the Marketplace starting January 1, 2026 

The Change: The "subsidy cliff" is returning, meaning individuals and families with 

household incomes exceeding 400% of the Federal Poverty Level (FPL) by $1 will no longer 

be eligible for any APTC (financial assistance). This change will take effect on January 1, 

2026. 

Who is Affected: 

Possible Solutions/Options: 

 Work with an Agent: An experienced agent can help you determine if you are eligible for 

any form of subsidy or if an off-marketplace plan or other options may be a better fit. 

 Explore Catastrophic Plans (if applicable): While these are primarily for those under 30, 

certain hardship exemptions may apply, which could make you eligible for a more 

affordable, high-deductible or catastrophic plan. 

 Consider Other Coverage: If your income is variable, it may be worth exploring other 

options, such as an employer-sponsored plan or an HSA-eligible plan, if they are 

available to you. These can be combined with cash pay options or other supplementary 

coverage. 
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