Changes in the Time Limit To Reconcile Income Data Matching Issues
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Update: On July 27, 2026 CMS the government agency that oversees the Marketplaces
announced that the new one year rule to removed subsidies from consumers who fail
to file their taxes to reconcile their received financial assistance with their actual
earning. The new rule would have removed financial assistance after you failed to file
taxes for one year. This rule has been paused. They have also reinstated the 60 day
extension for submitting documents to resolve data matching inconsistencies. You are
still required to file your taxes if you receive financial assistance

Who is Affected:

The Change: The process for addressing discrepancies between estimated income
and actual income has changed. The automatic 60-day extension to correct income
inconsistencies is no longer available. Individuals now have the standard 90 days to
resolve data verification issues before losing their subsidies. This change took effect
on August 25, 2025.

Starting 2026 a person who has not reconciled their taxes will not be eligible receive
Advance Premium Tax Credits (APTC)/financial assistance for 2026. Reconciling
APTC or the financial assistance you receive each year is a mandatory requirement
to continue to qualify for future subsidies/ financial assistance. In previous years
that during the pandemic these rules were waived. Starting 2026 the original rule
requiring reconciliation every year is returning.
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Who is Affected: This affects anyone who receives APTCs, especially those with
variable income or who have difficulty providing the required tax documentation on
time.

Possible Solutions/Options:

e Reconcile Your Taxes Promptly: It is critical to file your taxes on time every
year with accurate income information to avoid having to repay excess subsidies
or losing them altogether.

¢ Report Income Changes Immediately: Inform the Marketplace of any
significant changes in your household income throughout the year to ensure
your subsidies are accurate and to avoid repayment issues.

e Submit all requested documents: Submit requested documents as soon as
possible. Do Not wait until the last minute.
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